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Chairman Speech

Established in 1965, the main objective of the Surat Mercantile Co-operative Bank Ltd. is to
accept deposits from common men by offering better Interest rates and utilize the accepted deposits
to grant credits to small borrowers and traders for uplifiment. As the main objective behind co-
operative banks is not to earn profits, we have always focused on extending best and timely services
to bank's customers. The cooperative sector has been playing a guintessential role in the
development of not only the society but also in the growth and development of the country's
economy. In the decade where government has embark on many initiatives to strengthen the
financial sector, the co-operative banks are playing its part to reach a wide spectrum of citizens in
both urban and rural areas. Our Bank provides financing under the Pradhan
MantrifdatmMirbharYojana, Pradhan Mantri JeevanJyotiBimaYojana, and Pradhan
MantriJeevanRakshakBimaYojanato eligible customers.

Urban co-operative banks have been playing an instrumental role in each stage of the lives
of the common man - education, career as entrepreneurs, home ownership, personal loans, setting
up industries, business expansion and savings for rainy days. Our Bank has been a true mirror of the
Indian society catering to the needs of the plethora of financial aspirations of the common people.
We are proud of the lending products we have designed to meet the diverse and evolving needs of
our citizens such as consumer loans, personal and gold loans, term notes, working capital financing,
professional loans, Bank is also working towards micro financing and doorstep services in near
future under the guideline of the Reserve Bank of India.

Customers of the Bank includes whaolesalers, retailers and traders dealing in textiles cloths,
manufacturers, petrol pump, tube tyre manufactures, wehicles, cars, computers etc. Women
business-owners are offered distinctive reassurance from the Bank for starting a business or
industry. Qur bank focuses on providing a full range of banking services through innovative
customer centric products. Our mission is to work together towards delivering excellent customer
service by leveraging modern technology and trained staff to attain world class performance
standards. Our staff is committed to provide highest quality of service to all of our customers making
our bank the most trusted bank for our community.

Given the dynamic nature of the Indian economy, the Banking Sector is bound to experience
many changes. Qur bank is always keeping itself abreast with the latest developments in the
banking sector. OQur bank has an exemplary financial soundness and unmatched proven track
record in terms of various parameters which reflects the utmost cooperation and confidence shown
in the bank by our esteemed members and valued clients.

Friends, | feel very proud to let you know that the Board of Directors of the bank has always
taken a keen interest in providing highest quality of services to our valued customers. Our Board
includes prominent citizens, professionals, entrepreneurs, and industrialists. The Board is trying its
best to keep the Bank in tune with the changing times. On behalf of the Board, | convey my warm
greetings to all of you and assure you that we will continue to strive hard for higher growth and
profitability and excellence in customer service. The Surat Mercantile Co-operative Bank is a 'Bank
with a Heart" that will forever beat in the hearts of the cornmon man of our society.

As we look back on our Bank's accomplishments aver the past 57 years and look forward to
the future with enthusiasm, | would like to take this opportunity to thank all of you, our employees, our
customers, our shareholders and the Government of India for the generous support and trustin us.

Thank you.

Kaushik 5. Dalal
Chairman
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SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31, 2022

1 BASIS OF PREPARATION
The financial statements have been prepared under the historical cost
convention unless otherwise stated. They conform to Generally Accepted
Accounting Principles in India, which comprises statutory provisions, regulatory/
Reserve Bank of India (RBI) guidelines, Accounting Standards/ guidance notes
issued by the Institute of Chartered Accountants of India (ICAl}) and the practices
prevalentin the banking industry in India.

2 USE OF ESTIMATES
The preparation of financial statements requires the management to make
estimates and assumptions considered in the reported amount of assets and
liabilites (including contingent liabilities) as of date of the financial statements and
the reported income and expenses for the reporting period. Management believes
that the estimates used in the preparation of the financial statements are prudent
and reasonable. Actual results could differ from these estimates. Any revision to
the accounting estimates is recognized prospectively in the current and future
periods unless otherwise stated.

3 Investments:
The Bank is following uniform methodology of accounting for investments on
settlement date basis. Classification and valuation of the Bank's investments are
carried out in accordance with RBI Circular DBR. No. BP. BC.6/21.04.141/2015-16
dated July 1, 2015.
3.1 Classification
a) Basis of classification

In compliance with the Reserve Bank of India quidelines, the investment

portfolio of the Bank is classified into

) “Held to Maturity” (HTM) comprising Investments acquired with the
intention to hold them till maturity.

i) “Held for Trading” (HFT) comprising Investments acquired with the
intention to trade. Securities that are held principally for resale within
90 days from the date of purchase are classified under the HFT
category.

i) Available for Sale” (AFS) comprising Investments not covered by (a)

and (b) above i.e. those which are acquired neither for trading
purposes nor for being held till maturity.
For the purpose of disclosure in the balance sheet, investments
are classified as disclosed in Banks ("Investments’) under four
groups (a) government securities (b) other approved securities
shares of the co-op. society & other
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b) Cost of acquisition
Cost such as brokerage pertaining to investments, paid at the time of
acquisition and broken period interest are charged to the profit & loss
account as per the RBI guidelines.

b) Transfer between categories

Reclassification of investments from one category to the other, if done, is in
accordance with RBI guidelines. Transfer of scrip from AFS / HFT category
to HTM category is made at the lower of book value or market value. In the
case of transfer of securities from HTM to AFS / HFT category, the
investments held under HTM at a discount are transferred to AFS / HFT
category at the acquisition price and investments placed in the HTM
category ata premium are transferred to AFS / HF T at the amortized cost.

Transfer of investments from AFS to HFT or vice-a-versa is done at the book
value. Depreciation carried, if any, on such investments is also transferred
from one category to another.

The transfer of a security between these categories is accounted for at the
acquisition cost / book value / market value on the date of transfer,
whichever is the least, and the depreciation, if any, on such transfer is fully
provided for.

3.2 Valuation

Investments classified as "Held to Maturity” are carried cost price unless it
is more than the face value, in which case the premium is amortized over
the period remaining to maturity. Amortization expense of premium on
investments in the HTM category is deducted from interest income in
accordance with RBI Circular DBR. No.BF.BC.6/21.04.141/2015-16 dated
July 1,2015.

Investments categorized under AFS and HFT categories are Marked-to-
Market (MTM) on a periodical basis as per relevant RBI guidelines. Net
depreciation, if any, in the category under the classification mentioned in
Schedule 3 ('Investments') is recognized in the profit and loss account. The
net appreciation, if any, in the category under each classification is ignored,

except to the extent of depreciation previously provided. The book value of
individual securities is not changed consequent to periodic valuation of
investments.

For the purpose of valuation of quoted investments in "Held for Trading” and
“Available for Sale” categories, the market rates / quotes on the Stock

Exchanges, the rates declared by Financial Benchmarks India Pvt.
Ltd(FBIL) are used.
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Investments for which such rates / quotes are not available are valued
as per norms laid down by Reserve Bank of India, which are shown at
book value.

Non-performing investments are identified and depreciation/provision are
made thereon based on the RBI guidelines. Based on management
assessment of impairment, the Bank additionally creates provision over
and above the RBI guidelines. The depreciation/provision on such non-
performing investments are not set off against the appreciation in respect of
other performing securities. Interest on non-performing investments is not
recognized in the Profit and Loss account until received.

3.3 Disposal of Investments
Profit / Loss on sale of Investments classified as HTM category is
recognized in the Profit & Loss Account based on the weighted
average cost / book value of the related Investments and an amount
equivalent of profit on sale of Investments in “Held to Maturity”
classification is appropriated to Capital Reserve Account.

Profit/loss on sale of Investment in AFS/HFT category is recognized in
profit and loss account.

3.4 Investmentfluctuation reserve

With a view to building up of adequate reserves to protect against increase
in yields, RBI through circular number RBI/2017-18/147 DBR.No.BP.
BC.102/21.04.048/2017-18 dated April 2, 2018, advised all banks to create
an IFR with effect from the FY 2018-19.

Transferred to IFR will be lower of the following (i) net profit on sale of
investments during the year or (ii) net profit for the year less mandatory
appropriations, until the amount of IFR is at least 2 percent of the HFT and
AFS portfolio, on a continuing basis.

4. ADVANCES
41 Advances in India are classified as Standard, Sub-standard, Doubtful or
Loss assets and provision for advances are made as per the Prudential
Norms of the RBI. Advances are classified in accordance with Prudential
MNorms prescribed by the RBI.
4.2 In terms of guidelines issued by RBI, advances to borrowers are clasified

into "performing" or "Mon-performing” assets based on recovery of
principal/ interest. Non-performing Assets (NPAs) are further classified as

Sub standard, Doubtful and Loss Assets.
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4.3  Provision for standard Assets is made as under:
Asreal entry Advance: 1%.
for Remaining : 40%

4.4  N.P.A.Provision:

Provision for losses made on non performing advances are on the basis of assets

classification and provisioning requirement as per the prudential norms prescribed

by the Reserve Bank of India and revised norms from time to time is as under

1) Sub Standereds @ 10%

2) Dobtful @ 100% of the unsecured portion pllus 20% / 30% / 50% of
secured portion dependding on the period for which the advances
has remained doubtful.

3) Loss Assets @ 100%

Advances are stated at the press value.
Provisions for performing assets is classifieds under the head
"standard Assets Provision Fund" Provisions for non performing
assetsis classified under the head "Bad and Doubtful debts fund"
5 FIXED ASSETS
Premises and other fixed assets are stated at historical cost (or revalued amounts,
as the case may be), less accumulated depreciation and impairment losses, if any.
Cost comprises the purchase price and any attributable cost of bringing the asset
to its working condition for its intended use. Subsequent expenditure incurred on
assets put to use is capitalised only when it increases the future benefit /
functioning capability from / of such assets. Profit on sale of immovable properties
are being formed part of profit and loss account of the Bank.
5 RESERVES AND SURPLUS
Revenue and other Reserves include Statutory Reserves created as per bye laws
of bank and as per provisions of The Gujarat Cooperative act, 1961.
7 REVENUE RECOGNITION

1 Income expenditure is generally recognised on accrual basis.

2 Income by way of Fees, all Commissions , Commission on Guarantees, are
accounted for on realisation basis. Dividen is accounted on realisation
basis.

3 In view of uncertainty of collection of income in cases of Non-performing

Assets/Investments, such income is accounted for only on realisation in
terms of the RBI guidelines.

4 Appropriation of recoveries in NPAaccounts :
Recoveries effected in the account (including recovery under Public Money

Recovery Act) from time to time should be appropriated in the following
manner

)
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towards all costs, commission, charges and expenses paid or incurred by the
Bank

towards interest, additional interest, further interest, penal interest due to the Bank
towards payment of the principal money

8 EMPLOYEE BENEFITS
8.1 PROVIDENT FUND

Provident fund is a statutory obligation as per employer provident fund rules as
the Bank pays contribution at pre-determined rates. The obligation of the Bank is
limited to such contribution. The contributions are charged to Profit and Loss
Account. The fund is managed by Provident Fund organization, under control
Government.

8.2 GRATUITY

Gratuity liability is a statutory obligation being higher of gratuity payment as per
Gratuity Fund Rules and Regulations and Payment of Gratuity Act 1972. This is
provided for on the basis of an actuarial valuation made at the end of the financial
e Year. The bank has preferred group gratuity scheme with LIC AND PREMIUM
PAYMENT IS MADE AS AND WHEN lic serves the demand notice to bank.

e 8.30THER EMPLOYEE BENEFITS

® Other Employee benefits such as Leave Encashment, for which bank has
preferred group scheme with LIC and Premium Leave Fare Concession and
Additional Retirement Benefit on Retirement are provided for based on actual
working
9, DEPRECIATION
Depreciation on Fixed Assets in India [other than those referred in Paragraph 10.3
and 10.4] is provided in accordance with income tax act, 1961, as per following

table, except in case of revalued assets, in respect of which depreciation is
provided on the basis of estimated useful life of these revalued assets

h?cr;. Fixed Assets Des:]m:si:tfiun
1 Building 5%
2 Furniture & Fixtures 10%
3 Safe Deposit Vault 5%
4 Vehicles 20%
5 Computer and ATM Mach. 33.33%
6 Dead Stock 10%
7 Air Conditioner 33.33%
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9.1  Depreciation on Computers and Software forming an integral part of
Computer Hardware, is provided on Straight Line Method at the rate of
33.33% p.a., as per the guidelines of RBI. Computer software not forming
part of an integral part of hardware is charged directly to Profit and Loss
Account.

9.2 Depreciation on ATMs is provided on Straight Line Method at the rate of
33.33%p.a.

9.3 Depreciation on additions is provided proportionately from the date of
purchase/putto use..

10 IMPAIRMENT OF ASSETS

Impairment losses (if any) on Fixed Assets (including revalued assets) are
recognized in accordance with AS 28 (Impairment of Assets) issued by the ICAI
and charged off to Profit and Loss Account.

The carrying amount of assets is reviewed at each Balance Sheet date if there is
any indication of impairment based on internal/external factors. Animpairment loss
is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the assets net selling price and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.
After impairment, depreciation is provided on the revised carrying amount of the
asset over remaining useful life.

1" FOREIGN CURRENCY TRANSACTIONS:
There are no such transactions during audit period
12 TAXES ON INCOME

This comprise of provision for Income tax and deferred tax charge or credit
(reflecting the tax effects of timing differences between accounting income and
taxable income for the period) as determined in accordance with AS 22
(Accounting for taxes on Income) issued by ICAIl. Deferred tax is recognized
subject to consideration of prudence in respect of items of income and expenses
those arise at one point of time and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which the
timing differences are expected to be reversed.

The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in the income statement in the period of enactment of the change and
shown as liability at balance sheet of RS.1233330/-

@y
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13  EARNINGS PER SHARE
Mot applicable to bank, being cooperative bank.

14  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
As per AS 29 (Provisions, Contingent Liabilities and Contingent Assets) issued by
the ICAI, the Bank recognizes provisions only when it has a present obligation as a
result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and when a reliable
estimate of the amount of the obligation can be made.
Contingent liability is disclosed unless the possibility of an outflow of resources
E!l'l‘lh-Ddyril']g economic benefit is remote.
Contingent Assets are not recognized in the financial statements since this may
result in the recognition of income that may never be realized.

15. Segment Reporting
The Bank recognizes the Business Segment as the Primary reporting segment
while Geographical segment is inapplicable to bank, in accordance with the REI
guidelines and in compliance with the Accounting Standard 17 issued by ICAL

16. CASHAND CASHEQUIVALENTS

Cash and cash equivalents include cash in hand and ATMs, balances with the
Reserve Bank of India. balances with other banks and money at call and short
notice

17. CASHFLOW
As Reported Cash Flow Statement is Inapplicable to Bank and Hence not

prepared.
FOR

ASHOK S.PARIKH & CO.,

Chartered Accountants

(Ashok S.Parikh)
Place: SUART Partner

Date : 06 / 06 / 2022 MEMBERSHIF NO. 034598

LIDIM : 22034598akobyad 682 Firm Reg.No. 100684w
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Disclosures as per RBI Circular No. DOR.ACC.REC No0.45/21.04.018/21-22

Dated 30/08/2021

1. Regulatory Capital
a) Composition of Regulatory Capital

{Amount in T crore)

a) Perpetual Cumulative Preference Shares
b) Redeemable Mon-Cumulative Preference Shares
c) General provisions and loss reserves

d) Investment Fluctuation Reserves

Sr. . Current Year| Previous Year
No. Particulars 2021-22 2020-21
il | Common Equity Tier 1 capital (CET 1)* / Paid up Share Capital and 7.98 7.76
Reserves@ (net of deductions, if any)
i) | Additional Tier 1 capital™ Other Tier 1 capitalg 30.39 28.68
iii} | Tier 1 capital i + ii} 38.37 36.44
iv) | Tier 2 capital 6.39 5.36
v) | Total capital {Tier 1+Tier 2} 44.76 41.80
vi) | Total Risk Weighted Assets (RWAS) 355.26 380.37
vii} | CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up share capital 10.80
and reserves as percentage of EWAsg 9.33
viii}| Tier 1 Ratio (Tier 1 capital as a percentage of R\WAs) 9.83 10.26
ix) | Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 1.64 1.50
x) | Capital to Risk Weighted Assets Ratio {CRAR) (Total Capital as a 11.47 11.76
percentage of RWAs)
#i) | Leverage Ratio NA  Xii) Percentage of the shareholding of 0 0
a)Government of India
b)State government(specify name)
c}Sponsor Bank
xii} | Amount of paid-up equity capital raised during the year
xiii}| Amount of non-equity Tier 1 capital raised during the year, of which
Give list as per instrument type (perpetual non-cumulative preference
share, perpetual debt instruments, etc.)
Commercial banks (excluding RRBe) shall also specify if the instruments
are Base ii or base iii compliant.
xiv)| Amount of Tier 2 capital raised during the year, of which
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2. Asset liability management
a) Maturity pattern of certain items of assets and liabilities (Amount in ¥ crore)

Day 1|2tc 7| 8 15 |31 Days|Over 2| Over3| Over6| Over | Over | Over | Total
Days | fo to to 2 [ months |months | months| 1 year |3 years| &
14 30 |months | and |andup|andup| and |andup| years
Days | Days o3 to & to Uupto | tob
maonths [Months| 1 year |3 years| years

4 1288] 15868 | 1310 | 4144 | 61.29 |311.21] 54.74 | 850 | 53519

Deposits ~ [22.18| 1.75 | 1.

4
Advances | 025|008 | 0 |0.37| 7.25 1.41 1550 | 38.04 | 28.81 [140.03 |130.58 | 362.32
Investments| 0.19 | 0.00 | 0 [4.22| 39.15 0 21.05 | 17.38 | 3312 | 12.01 | 70.62 | 197.74
Borrowings | O | 0.00 | O 0 1] 0 0 0] 0 0 0 0
Foreign 0 |0oo| 0 0 0 0 0 o o ] 0 ]
Currency
assets
Foreign 0 | 000( O 0 0 0 0 0 0 0 0 0
Currency
| Liabilities
3. Investments
a)Composition of Investment Portfolio
As at 31/03/2022 (current year balance sheet date) (Amount in T crore)
Investments in India
Government| Other |Shares | Debentures | Subsidiaries | Others Total
Securities | Approved and and/or joint investments
Securities Bonds ventures in India
Held to Maturity
Gross 87.19 0 0 0 0 ] 87.19
Less: Provision for 0 0 0 Q 0 0 4]
non-performing
investments{NPI)
Net 87.19 0 0 0] 0 0 87.19
Available for Sale
Gross 3027 0 0.19 4] 4] 0.25 30.71
Less: Provision 0 0 0 0 0 0 0
for depreciation
and NPI
Met 30.27 0 0.19 Q 0 0.25 30.71
Held for Trading
Gross 0 0] 0 a 0 1] 4]
Less: Provision 0 0 0 Q 0 0 0
for depreciation and MNPI
Met 0 0] 0 0] 4] 4] 0
Total Investments 117.46 0.19 0.25 117.90
Less: Provision for 0 0 o 0 0 a 0
non-performing
investments
Less: Provision for 0 o 0 0 ] ] 0
depreciation and MNP
Met 117.46 0.19 0] 0 0.25 117.90
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As at 31/03/2021 (previous year balance sheet date) (Amount in ¥ crore)
Investments in India
Government| Other |Shares|Debentures | Subsidiaries | Others Total
Securities | Approved and and/or joint investments
Securities Bonds ventures in India

Held to Maturity
Gross 67.29 0 0 0 4] 1] 67.29
Less: Provision for 0 0 0 0 0 0 0
non-performing
investments{NPI)
Met 67.29 0 0 0 0 ] B7.29
Available for Sale 0 0 0 0 0
Gross 47.61 0 0.19 8.00 0 0.25 56.05
Less: Provision 0 0 0 0 4] 0
for depreciation
and NP
MNet 47.61 0 0.19 8.00 0 0.25 56.05
Held for Trading
Gross 0 0 0 0 0 0 0
Less: Provision 0 0 0 0 0 ] 0
for depreciation and NP
Met 0 0 0 0 1] 0
Total Investments 114.90 0 0.19 8.00 8] 0.25 123.34
Less: Provision for 0 0 0 0 ] ] o
non-perfarming
investments
Less: Provision for 0 0 0 0 0 0 0
depreciation and NP
Met 11480 0 0.19 8.00 0 0.25 123.34

b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in ¥ crore)

Particulars Current Year | Previous Year
2021-22 2020-21

i) Movement of provisions held towards depraciation on

investments

a) Opening balance 0.30 0.50

b} Add: Provisions made during the year 0 0.05

c) Less: Write off / write back of excess provisions during the 0.05 0.25

year

d) Closing balance 0.25 0.30
i) Movement of Investment Fluctuation Reserve

a) Opening balance 1.83 0.91

b} Add: Amount transferred during the year 0.28 0.92

c) Less: Drawdown 0 0

d) Closing balance 21 1.83
iii) Closing balance in IFR as a percentage of closing balance of 6.97 3.84

investments13in AFS and HFT/Current category

&9
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c) Sale and transfers to/from HTM category - NIL
Security | Purchase Face Book FIBIL Market Amt. | Diff_amount | Category
Name value Value Value Rate as per FIBIL Shifted
Total
NIL
Total

d) Non-SLR investment portfolio

i) Non-performing Non-SLR investments (Amount in ¥ crore)
Sr. No. Particulars Current Year | Previous Year
2021-22 2020-21
a) Opening balance 0.25 0.25
b Additions during the year since 1st April - -
c) Reductions during the above period - -
d) Closing balance 0.25 0.25
e) Total provisions held 0.30 0.30
i} Issuer composition of Non-SLR investments (Amount in ¥ crore)
Sr. Issuer Amount Extent of LExtent of 'Beluwj Extent of Extent of
No Private Investment Grade' ‘Unrated’ ‘Unlisted’
Placement Securities Securities Securities
(1) 2) (3) (4) () (6) (7)
Current |Previous Current|Previous Current|Previous Current |Previous Current|Pravious
year Year year Year year Year year Year year Year
2021-22|2020-21| 2021-22| 2020-21| 2021-22| 2020-21[2021-22| 2020-21|2021-22| 2020-21
a) | PSUs 4] 28.00 0] 0 0 8.00 0] 0 0 4]
b) | Fls 0 0 0 0 0 0 0 0 0 0
c) | Banks 0.19 019 Q 0 0.19 0.19 0] 0 0 4]
d) | Private 025 | 025 0 0 025 | 0.25 0 0 0 0
Corporates
e) | Subsidiaries/ 4] 0 Q 0 0 0 i] 0 0 4]
Joint
Ventures
f) | Others 0 0 0 0 0 0 0 0 0 0
g) | Provision 0 0 0 0 0 0 0 0 0 0
held towards
depreciation
Total * 0.44 8.44 Q 0 0.44 8.44 0 ] 1] 0
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(Amount in T crore)

Standard Non-Performing Total
Total |[Sub-standard| Doubtful| Loss| Total Non-
Standard Performing
Advances Advances
Gross Standard Advances and NPAg 362 32 4.34 B8.17 0 12.51 374.83
Opening Balance 325.04 3.59 9.19 0 1278 337.82
Add: Additions during the year 152.66 0.75 0 0 0.75 153.41
Less: Reductions during the year” 115.38 0 1.02 0 102 116.40
Closing balance 362.32 4,34 8.7 0 12 51 474 83
*Reductions in Gross NPAs due to:
i) Up gradation
iy Recoveries (excluding recoveries
from upgraded accounts)
i) Technical/ Prudential16 Write-offs
iv) Write-offs other than those under
(iii) above
Provisions (excluding Floating
Provisions)
Opening balance of provisions held 1.54 10.42 20.96
Add: Fresh provisions made during
the year 0.50 0.69 1.19
Less: Excess provision reversed/
Write-off loans 0 0
Closing balance of provisions held 2.04 2011 29 15
Net NPAs
Opening Balance
Add: Fresh additions during the year
Less: Reductions during the year
Closing Balance

Ratios" Current Year | Previous Year
(in per cent) 2021-22 2020-21
Gross NPA to Gross Advances 3.34% 3.78%
Met NPA to Net Advances 0% 0%
Provision coverage ratio 197.98% 177.06%
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b) Sector-wise Advances and Gross NPAs (Amount in ¥ crore)
Current Year Previous Year
2021-22 2020-21
Pe;cgntage Pe;t:;ntage
Sr. Sector* Gut:sr:]atr;::ling Gross ?JPAZ}?: D"ts%ft;?i"g Gross ?JPA;G:':
MNo. Advances NPAs Total ) Advances NPAs Total )
Advances in Advances in
that sector that sector
i) Priority Sector
a) Agriculture and allied 0 0 0 0 0 0
activities
b) Advances to industries
sector eligible as priority
sector lending 305.06 9.94 0 27275 9.84
c) Services 4.80 2.35 0 25.22 2.68
d} Personal loans 0 0 0 Q 0
Subtotal (i) 339.86 12.29 3.62 297 .97 12.52 4.20
i Mon-priority Sector
a) Agriculture and allied
activities 0 0 0 o 0 9]
b} Industry 0 0 0 0 0 0
c) Services 21.53 Q 0 15,39 0 0
d) Personal loans 13.44 0.21 0 24.47 0.26 0
Sub-total (ii) 34.97 0.21 0.60 39.86 0.26 0.65
Total (i + ii) 374.83 12.50 3.33 337.83 12.78 3.78

C) Fraud accounts

Banks shall make disclose details on the number and amount of frauds as well as the
provisioning thereon as per template given below.

Current Year Previous Year
31.3-2022 31-03-2021

Number of frauds reported MIL MIL
Amount involved in fraud (T crore) NIL MIL
Amount of provision made for such frauds (¥ crore)* NIL NIL

Amount of Unamartised provision debited from NIL NIL

‘other reserves’ as at the end of the year (T crore)
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(Amount in T crore)

Category

Current Year
2021-22

Previous Year
2020-21

i) Direct exposure

12.48

15.08

a) Residential Mortgages —
Lending fully secured by mortgages on residential property that
is or will be occupied by the borrower or that is rented.

Individual housing loans eligible for inclusion in priority sectar
advances shall be shown separately.

Exposure would also include non-fund based (NFB) limits.

b} Commercial Real Estate —
Lending secured by mortgages on commercial real estate
{office buildings, retail space, multipurpose commercial
premises, multifamily residential buildings. multi tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.). Exposure
would also include non-fund based (NFB) limits;

Total Exposure to Real Estate Sector

12.48

15.08

B) Unsecured advances

Banks shall disclose the total amount of advances for which intangible securities such as charge over the rights,
licenses, authority, etc. have been taken as also the estimated value of such intangible collateral as per the

following format.

(Amount in T crore)

Pariculars Current Year Previous Year
2021-22 2020-21
Total unsecured advances of the bank 1.64 2.79
Cut of the above, amount of advances for which intangible securities Mil Mil
such as charge over the rights, licenses, authority, etc. have been
taken
Estimated value of such intangible securities Mil Mil

6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Amount in T crore)

of the bank

Pariculars Current Year Previous Year
2021-22 2020-21
Total deposits of the twenty largest depositors 35.09 3322
Percentage of deposits of twenty largest depositors to total deposits 6.56% 6.83%




b) Concentration of advances”
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(Amount in T crore)

Pariculars Current Year Previous Year
2021-22 2020-21
Total advances to the twenty largest borrowers 56.44 61.30
Percentage of advances to twenty largest borrowers to total 16.71% 16.35%
advances of the bank
c) Concentration of exposures* (Amount in T crore)
Pariculars Current Year Previous Year
2021-22 2020-21
Total exposure to the twenty largest borrowers/customers 44.47 41.66
Percentage of exposures to the twenty largest borrowers/ customers 11.86% 12.33%
to the total exposure of the bank on borrowers! customers
d) Concentration of NPAs (Amount in ¥ crore)
Pariculars Current Year Previous Year
2021-22 2020-21
Total Exposure to the top twenty MPA accounts 7.75 7.62
Percentage of exposures to the twenty largest NPA exposure to 62.00% 59.62%

total Gross MPAs.

7. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in T crore)

Sr. Pariculars Current Year Previous Year
No. 2021-22 2020-21

i} Opening balance of amounts transferred to DEA Fund 1.80 1.86

i) Add: Amounts transferred to DEA Fund during the year 0.34 0.04

i) Less: Amounts reimbursed by DEA Fund towards claims 0.01 0

iv) Closing balance of amounts transferred to DEA Fund 2.23 1.90
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8. Disclosure of complaints

a) Summary information on complaints received by the bank from customers

and from the Offices of Ombudsman31 (Amount in ¥ crore)
Sr. Pariculars Current Year | Previous Year
MNo.
Complaints received by the bank from its customers
Mumber of complaints pending at beginning of the year MIL MIL
Mumber of complaints received during the year 10 12
Mumber of complaints disposed during the year 10 12
3.1 |Of which, number of complaints rejected by the bank MIL MIL
4, Mumber of complaints pending at the end of the year MIL MIL

Maintainable complaints received by the bank from Office
of Ombudsman

5. Mumber of maintainable complaints received by the bank MIL MIL
from Office of Ombudsman
5.1 |Of 5, number of complaints resolved in favour of the bank MIL MIL
by Office of Ombudsman
5.2 |Of 5, number of complaints resolved through MIL MIL
conciliation/mediation/advisories issued by Office of Ombudsman
5.3 | Of b, number of complaints resolved after passing of Awards by MIL MIL
Office of Ombudsman against the bank
B. Mumber of Awards unimplemented within the stipulated time MIL MIL
{other than those appealed)

9. Disclosure of penalties imposed by the RBI for any violation: N/A

10. Other Disclosures
A) Business ratios
(Amount in ¥ crore)

Pariculars Current Year Previous Year

2021-22 2020-21

i) Interest Income as a percentage to Working Funds 8.17% 8.18%

il Mon-interest income as a percentage to Working Funds 0.37% 0.42%

iii) Cost of Deposits 5.75% 5.92%

iv) Net Interest Margin 3.34% 3.19%

v) Operating Profit as a percentage to Working Funds 1.13% 0.88%

vi) Return on Assets 0.53% 0.51%

vii) Businaess (deposits plus advances) per employee (in ¥ crore) 7.48 6.29

viii) Profit per employee (in ¥ crore) 255 1.94
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B) Bancassurance business

The details of fees / brokerage earned in respect of insurance broking, agency and banc assurance business
undertaken by them shall be disclosed for both the current year and previous year.

Pariculars Current Year Previous Year
2021-22 2020-21
MIA 0 0

C) Marketing and distribution
Banks shall disclose the details of fees / remuneration received in respect of the marketing and distribution
function (excluding banc assurance business) undertaken by them.

Pariculars Current Year Previous Year
2021-22 2020-21
MIA 0 a

D) Disclosures regarding Priority Sector Lending Certificates (PSLCs)

The amount of PSLCs (category-wise) sold and purchased during the year shall be disclosed.

Sr. Pariculars Amount |Amount Sold Net Amount
No. Purchased (a) (b) Outstanding (a-b)
1 PSLC TOTAL a 0 0

2 PSLC GENERAL a 0 0

3 PSLC AGRICULTURE Q 0 0

4 PSLC SMALL AND MARGINAL FARMERS a 0 0

5 PSLC MICRO ENTERPRISES 0 0 0

E) Provisions and contingencies (Amount in ¥ crore)
Provision debited to Profit and Loss Account Current Year| Previous Year
2021-22 2020-21

i) Provisions for NP - -
ii) Pravision towards NPA - -

iii} Provision made towards Income tax 1.00 0.80
iv) Other Provisions and Contingencies (with details) 0.50 0.30
Standard Assets Provision
F) Payment of DICGC Insurance Premium (Amount in T crore)
Sr. Pariculars Current Year Previous Year
No. 2021-22 2020-21
it Payment of DICGC Insurance Premium 0.71 0.58
i)  Arrears in payment of DICGC premium 0 0
G) Disclosure of facilities granted to directors and their relatives (Amount in T crore)
Pariculars Current Year Previous Year
2021-22 2020-21
1) Fund Based 3299 30.29
i) Mon Fund Based (Guarantees, L/C etd.) a 0
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